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Announcement Effect of Open Market Share Buybacks in India: Part-I

ABSTRACT

Information related to share buybacks is released in two stages in India. In the first

stage information about the approval of buyback is released to stock exchanges (in some cases
through print media).In the second stage detailed information about the buybacks is released
through print media. In most of the cases, there is sizable gap between the two stages. This
part of the study examines the effects of announcement of approval of open market buyback in
India. The sample consists of 64 open market share buybacks approved during 2003-2010 (till
June). The evidence suggests that significant sustainable increases in firm values occur around
the announcement of buyback approval. The results support information signaling hypothesis
of share buyback.
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